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December 27, 1972 


Mrs. Becky Andrade 
Tri-Cities Citizens Economic Union #I 
675-681 South 19th Street 

Newark, N. J. 07103 


Dear Becky: 


Confirming our phone conversation, the $50,000.00 note due to 
Tri-Cities will be paid on or about January 15, 1973. 


From this payment we will make the deduction of $12,000.00 which 
Priorities is responsible for paying to the State of New Jersey, 
Department of Institutions and Agencies, Division of Young and 
Family Services, pursuant to our agreement. 


We will also deduct the rent advance due to Priorities Housing 
Corporation #I for the Community Center property amounting to 
$18,119.00. This amount is based on the following assumption 
and calculations, which should be reviewed and approved by you. 


Rental period of February 1, 1972 to January 31, 1973 requires 
a total payment of $14,600.00. February and March, 1972 rate 
setat $300.00; April, 1972 through January 1973 rate set at 
$1400.00,, based on a construction cost value of $78,750.00. 
The agreement of December 14, 1971 established $13,933.00 as 
the estimated rental for this period; based on 2 months at 
$300.00 and 10 months at $1333.30, with an estimated construction 
cost of $75,000.00. I made the adjustment for construction cost 
increase in accordance with the original lease agreement. 


Since the cash advanced by Tri-Cities amounted to $13,933.00, 
on which interest of $348.00 was earned (13,933.00 x .05 + 2) 
your total period payment was $14,281.00; $319.00 short of 
total rentals due for period. 


For 1973 we project another construction increase to approximately 
$100,000.00, which should be completed by April 1, 1973. There- 
fore the calculation for the period February 1, 1973 through 
January 31, 1974 is based on 2 months, February and March, at 
$1400.00 per month; 10 months, April 1973 through January 1974 

at $1500.00 per month ($18,000.00 yearly rental) for a total 

of $17,800.00. 


Adding the balance of $319.00 due for current period to the 
$17,800.00 due for February 1973 through January 1974, the total 
deduction is $18,119.00. Adjustments for any differences will 
be made in 1974. 
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Recapping the disbursement of ‘the $50,000.00; $12,000.00 will be 
disbursed to PFiorities Investment Corp., for payment to the 
State of New Jersey, Department of Institutions and Agencies, 
Division of Youth & Family Services pursuant to our agreement; 
$18,119.00 will be disbursed to Priorities Housing Corp. #1 
pursuant to lease agreement requiring rental advance payment 
for a one-year period; $19,881.00 to Tri Cities Citizens 

Trust Fund. 


If you have any questions or need clarification of any aspect 
of this letter, please contact me. If, however, you agree, 
please take the necessary steps to get approval from whomever 
you require approval, and let me know before January 10, 1973 
so that I may issue instructions for the drawing of the checks. 


Sò Thank you. 


Cordially ( \ 


fIiiam Reid 
Controller 


ce: 0. Lofton, Esq. 
M. Buck, Esq. 
J. Barry, Esq. 
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